
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * * 

In the Matter of: 

) 1 0 AN EXAMINATION BY THE PUBLIC 
SERVICE COMMISSION OF THE 
APPLICATION OF THE FUEL AD- 1 
JUSTMENT CLAUSE OF LOUISVILLE 1 CASE NO, 9174 
GAS AND ELECTRIC COMPANY 1 
FROM NOVEMBER 1, 1982,  TO 1 
OCTOBER 31, 1984  1 

O R D E R  

The P u b l i c  S e r v i c e  Commission ( 'Commission" ) has d e t e r m i n e d  

that t h e  e v i d e n c e  of record i n c l u d e d  i n  t h e  t h r e e  previous f u e l  

a d j u s t m e n t  cases (Case Nos. 8591-A, 8591-B, and 8591-C) 

e s t a b l i s h e d  p u r s u a n t  t o  807 KAR 5:056,  S e c t i o n  l ( 1 1 )  is e s s e n t i a l  

to t h e  c o n s i d e r a t i o n  of t h i s  case. However, t h e  r e f i l i n g  of that 

e v f d e n c e  i n  t h i s  case would be d u p l i c a t i v e ,  e x p e n s i v e  and 

t ime-consuming and  to t h e  u l t i m a t e  d e t r i m e n t  of t h e  ratepayer. 

A c c o r d i n g l y ,  t h e  Commission is of t h e  o p i n i o n  and f i n d s  t h a t  t h e  

most e x p e d i t i o u s  procedure is to i n c o r p o r a t e  t h e  record of t h e  

t h r e e  p r e v i o u s  f u e l  a d j u s t m e n t  cases i n t o  t h i s  case by r e f e r e n c e  

o n l y ,  and t h a t  t h e  pa r t i e s  h e r e t o  s h o u l d  have  u n t i l  the close of 

b u s l n e 6 a  December 7 ,  1984 ,  to  f i l e  o b j e c t i o n s  to t h i s  p r o c e d u r e .  

IT IS THEREFORE ORDERED t h a t  t h e  evidence of record i n  the 

three p r e v i o u s  f u e l  a d j u s t m e n t  cases i n s t i t u t e d  p u r s u a n t  t o  807 

AAR 5 t 0 5 6 ,  S e c t i o n  1(11), (Case Nos. 8591-A, 8 5 9 1 4 ,  and  8 5 9 1 - C )  

be and they h e r e b y  are i n c o r p o r a t e d  i n  t h e  record of this case by 



r e f e r e n c e  only, subjec t  t o  m o d i f i c a t i o n  i f  any  objections are 

f i l e d  by t h e  close of b u s i n e s s  December 7 ,  1984. 

I T  IS FURTHER ORDERED t h a t ,  p u r s u a n t  to 807 KAR 5:056, 

Section l(11) and (12), LG&E s h a l l  appear a t  t h e  Commission 's  

o f f i c e s  i n  F r a n k f o r t ,  Ken tucky ,  o n  February 13 ,  1984 ,  a t  9 r 3 0  

a . m . ,  E a s t e r n  S t a n d a r d  Time, f o r  t h e  purpose of e x a m i n i n g  t h e  

a p p l i c a t i o n  of t h e  F u e l  A d j u s t m e n t  C l a u s e  f r o m  November 1, 1982 ,  

to October 31, 1984. 

IT IS FURTHER ORDERED t h a t  LG&E s h a l l  g ive  proper notice to 

its customers of t h e  da t e ,  t i m e ,  place, and  p u r p o s e  o f  t h e  

h e a r i n g .  

I T  IS FURTHER ORDERED t h a t  LG6E s h a l l  f i l e  a n  original and 

s i x  copies of t h e  i n f o r m a t i o n  r e q u e s t e d  i n  Appendix A w i t h  t h e  

Commission by December 7 ,  1984. Each copy of t h e  data r e q u e s t e d  

s h a l l  be p l a c e d  i n  a bound volume w i t h  e a c h  i t e m  t a b b e d .  When a 

number of s h e e t s  are r e q u i r e d  for a n  i t e m ,  each s h e e t  s h a l l  be 

appropriately indexed:  for example ,  I t e m  l ( a ) ,  S h e e t  2 of 6. W;&E 

s h a l l  f u r n i s h  w i t h  each r e s p o n s e  t h e  name of t h e  w i t n e s s  who w i l l  

be avai lable  a t  t h e  p u b l i c  h e a r i n g  to  re spond  t o  questions 

c o n c e r n i n g  each area of i n f o r m a t i o n  requested. C a r e f u l  a t t e n t i o n  

e h a l l  be g i v e n  t o  copied material to  i n e u r e  t h a t  it fe l e g i b l e .  

If n e i t h e r  t h e  r e q u e s t e d  i n f o r m a t i o n  n o r  a m o t i o n  for a n  e x t e n s i o n  

of time is f i l e d  by t h e  s t a t e d  date,  LGcE's f u e l  a d j u s t m e n t  clause 

may be suspended .  
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Done a t  Frankfort ,  Kentucky, t h i s l 3 t h  day of November, 1984.  

PUBLIC SERVICE COMMISSION 

ATTEST: 

./- 

Vice Thairman 

Becre tary 



APPENDIX A 

1. Select a month to be used  as  t h e  base p e r i o d  (b), and  

i n c l u d e  a comprehens ive  d e t a i l e d  e x p l a n a t i o n  o f  t h e  factors 

c o n s i d e r e d  i n  t h e  s e l e c t i o n  of t h i s  month as b e i n g  r e p r e s e n t a t i v e  

of t h e  n e t  g e n e r a t i n g  cost per KWH which  LG&E c a n  r e a s o n a b l y  

e x p e c t  to i n c u r  d u r i n g  t h e  n e x t  2 -yea r  period. 

2. P r o v i d e  a c a l c u l a t i o n  of t h e  fo s s i l  f u e l  costs F ( b )  that 

LG&E proposes to  u s e  i n  c a l c u l a t i n g  t h e  b a s e  period f u e l  cost. 

The c a l c u l a t i o n  s h o u l d  show e a c h  component of F as d e f i n e d  by 807 

KAR 5 : 0 5 6 ,  and =&E s h o u l d  p r o v i d e  a d e t a i l e d  e x p l a n a t i o n  of t h e  

r e a s o n s  it b e l i e v e s  t h e  f u e l  cost i n  t h e  selected base p e r i o d  is 

r e p r e s e n t a t i v e  o f  t h e  level of f u e l  cost which LGhE c a n  e x p e c t  to 

i n c u r  d u r i n g  t h e  next 2-year  period. 

3. P r o v i d e  a s c h e d u l e  showing e a c h  component of sa les  as 

d e f i n e d  by 807 KAR 5 : 0 5 6  i n  t h e  s e l e c t e d  base p e r i o d  (b), and g i v e  

a d e t a i l e d  e x p l a n a t i o n  of the reasons LGcE b e l i e v e s  t h e  s a l e s  in 

t h e  s e l e c t e d  base p e r i o d  (b) are representative of t h e  l e v e l  of 

KWA sales which  =&E c a n  expect to derive from t h e  l e v e l  of f u e l  

cost i n c u r r e d  d u r i n g  t h e  s e l e c t e d  b a s e  p e r i o d  ( b )  . 
4. P r o v i d e  a s c h e d u l e  showing t h e  calculat ion of LG&E's 

proposed i n c r e a s e  or decrease i n  i ts  base f u e l  cost per KWH to be 

t r a n s f e r r e d  ( r o l l e d - i n )  to its base rates. 

5.  Provide L G 6 E . a  most recent projected fuel requirements 

for the yeare 1985 and 1986 b o t h  i n  t o n s  and  dol lars .  

6 .  P r o v i d e  LG&E'B m o s t  r e c e n t  sales p r o j e c t i o n s  for the 

years 1985 and 1986 b o t h  i n  KWH and d o l l a r s .  



7. P r o v i d e  separately t h e  amounts  of p u r c h a s e s  a n d  

i n t e r c h a n g e - i n  used  i n  t h e  c a l c u l a t i o n  of aales  i n  response t o  

i t e m  3. 

8. P r o v i d e  separately t h e  a m o u n t s  of inter-system sa les  and  

i n t e r c h a n g e - o u t  used i n  t h e  c a l c u l a t i o n  of sales  i n  r e s p o n s e  to 

item 3. 

9 .  P r o v i d e  the planned m a i n t e n a n c e  s c h e d u l e  for each of 

L G ~ ~ E ' S  g e n e r a t i n g  u n i t s  f o r  t h e  period of November 1, 1984,  to  

October 31, 1986. 

10. P r o v i d e  t h e  f o l l o w i n g  demand i n f o r m a t i o n  for the system 

f o r  t h e  y e a r s  e n d i n g  October 31, 1983,  and October 31, 19842 

(a) Annual Maximum Demand 

(b) Average Annual Demand 

(c) C o i n c i d e n t  Peak 

( d )  Non-coincident Peak 

11. Provide a list of firm power commitments for LG&E from 

November 1, 1984,  t h r o u g h  October 31, 1985. ( I n c l u d e  t h e  e lectr ic  

company's name, MW, and purpose : for example, peaking, emergency, 

etc.) 

(a) P u r c h a s e s  

(b) Sales 

12. P r o v i d e  t h e  f o l l o w i n g  i n f o r m a t i o n  for each of LGCE's 

current coal contracts in excess of 1 y e a r !  

( a )  Annual Tonnage Rcqui rementa  

( b )  A c t u a l  Annual Tonnage Rece ived  s i n c e  the I n c e p t i o n  

of the C o n t r a c t  
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P e r c e n t  of Annual  Requ i remen t s  Rece ived  

Base Price 

T o t a l  Amount of P r i c e  E s c a l a t i o n s  to  D a t e  , 

Current Price Paid for Coal Under the Contract 

( d  + e )  I 

I 

13. P r o v i d e  a m o n t h l y  b i l l i n g  summary for sales  t o  all 

electric companies  for t h e  p e r i o d  of November 1, 1982, through 

October 31, 1984. 

1 4  

15. 

P r o v i d e  t h e  f o l l o w i n g  l i n e  loss i n f o r m a t i o n :  

(a) A s c h e d u l e  of t h e  c a l c u l a t i o n  of t h e  12-month 

average line loss by month for t h e  period of 

November 1982 t h r o u g h  October 1984 

(b) A d i s c u s s i o n  of t h e  steps t h a t  h a v e  been t a k e n  to 

r e d u c e  l i n e  l o s s  d u r i n g  t h i s  p e r i o d  

P r o v i d e  a s c h e d u l e  showing t h e  c a l c u l a t i o n  of t h e  

mon th ly  over- or u n d e r - r e c o v e r y  of f u e l  costs,  from November I, 

1982,  t h r o u g h  October 31, 1984.  

16. P r o v i d e  a copy of LGCE's s c h e d u l e d ,  actual, and f o r c e d  

o u t a g e s  for t h e  6-month period May 1, 1984,  to October 31, 1984, 

17.  Provide a n  u p d a t e d  l ist of a l l  e x i s t i n g  f u e l  c o n t r a c t s  

c a t e g o r i z e d  ae e i t h e r  long- te rm (more t h a n  1 y e a r  d u r a t i o n )  o r  

short-term (1 year or less d u r a t i o n )  and I n c l u d e  the f o l l o w i n g  

i n f o r m a t i o n  for e a c h :  

(a) N a m e  and a d d r e s s  of s u p p l i e r ;  

(b) N a m e  and l o c a t i o n  of p r o d u c t i o n  f a c i l i t y ;  
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Date c o n t r a c t  s i g n e d ;  

Durat ion of contract; 

Date(s) of each c o n t r a c t  r e v i s i o n ,  m o d i f i c a t i o n  or 

amendment. 

18.  Provide a schedule of the present and proposed rates 
which LG6E seek6 to change pursuant  to 807  KAR 5r056, shown i n  

comparat ive  form. 

19. P r o v i d e  a s t a t e m e n t  showing by c r o s s - o u t s  and 

i t a l i c i z e d  i n s e r t s  a l l  proposed changes i n  rates. A copy of 

c u r r e n t  tar i f f  may be used. 

. -. 
, .:. 
, _  
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